LOUISVILLE ZOO
FOUNDATION, INC.

FINANCIAL REPORT

June 30, 2024

Jones, Nale & Mattingly PLC



CONTENTS

Page
INDEPENDENT AUDITOR’S REPORT 1-2
FINANCIAL STATEMENTS
Statements of financial position 3
Statements of activities 4-5
Statements of functional expenses 6-7
Statements of cash flows 8
Notes to financial statements 9-18

Jones, Nale & Mattingly PLC



JANM

Jones, Nale & Mattingly PLC

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Louisville Zoo Foundation, Inc.
Louisville, Kentucky

Opinion
We have audited the accompanying financial statements of the Louisville Zoo Foundation, Inc., which
comprise the statements of financial position as of June 30, 2024 and 2023, and the related statements

of activities, functional expenses, and cash flows for the years then ended, and the related notes to the
financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Louisville Zoo Foundation, Inc. as of June 30, 2024 and 2023, and the
changes in its net assets and its cash flows for the years then ended in accordance with accounting
principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States
of America. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of the Louisville Zoo Foundation, Inc. and to meet our other ethical responsibilities in
accordance with the relevant ethical requirements relating to our audits. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about the Louisville Zoo
Foundation, Inc.’s ability to continue as a going concern within one year after the date that the
financial statements are available to be issued.
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Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with generally accepted
auditing standards will always detect a material misstatement when it exists. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Misstatements are considered material if there is a substantial likelihood that, individually or
in the aggregate, they would influence the judgement made by a reasonable user based on the financial
statements.

In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Louisville Zoo Foundation, Inc.’s internal control.
Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgement, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Louisville Zoo Foundation, Inc.’s ability to
continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control
related matters that we identified during the audit.
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Louisville, Kentucky
September 23, 2024
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LOUISVILLE ZOO FOUNDATION, INC.

STATEMENTS OF FINANCIAL POSITION
June 30, 2024 and 2023

2024 2023
ASSETS

Cash and cash equivalents 1,373,733 $ 989,969
Pledges receivable, net 911,805 957,105
Accounts receivable Louisville Metro Government 827,659 502,496
Other receivables 81,484 48,873
Investments 18,013,205 6,396,976
Total assets 21,207,886 $ 8,895,419

LIABILITIES
Accounts payable 10,991 $ 194,411
Pledge payable 20,000 30,000
Agency funds payable 10,326 12,986
Total liabilities 41,317 237,397

NET ASSETS

Without donor restrictions:

Available for operations 673,497 329,019
Board-designated 3,863,845 3,016,583
4,537,342 3,345,602
With donor restrictions 16,629,227 5,312,420
Total net assets 21,166,569 8,658,022
Total liabilities and net assets 21,207,886 $ 8,895,419

The Notes to Financial Statements are an integral part of these statements.
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LOUISVILLE ZOO FOUNDATION, INC.

STATEMENT OF ACTIVITIES
Year Ended June 30, 2024

Support and revenue:
Contributions
Contributions - Louisville Metro Government
Contributions - Kentucky State Government
Interest income
Unrealized/realized gain (loss) on investments
Total support and revenue

Net assets released from restrictions

Expenses:
Program services
Management and general
Fundraising
Total expenses

Increase in net assets
Net assets, beginning of year

Net assets, end of year

Without Donor With Donor

Restrictions Restrictions Total
$ 231,251 $ 1,108,612 $ 1,339,863
827,659 -- 827,659
-- 10,000,000 10,000,000
318,673 474,699 793,372
(470) 154,146 153,676
1,377,113 11,737,457 13,114,570
420,650 (420,650) --
1,797,763 11,316,807 13,114,570
399,280 -- 398,371
126,979 -- 127,888
79,764 -- 79,764
606,023 -- 606,023
1,191,740 11,316,807 12,508,547
3,345,602 5,312,420 8,658,022
$ 4,537,342 $ 16,629,227 $ 21,166,569

The Notes to Financial Statements are an integral part of this statement.
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LOUISVILLE ZOO FOUNDATION, INC.

STATEMENT OF ACTIVITIES (CONTINUED)

Year Ended June 30, 2023

Support and revenue:
Contributions
Contributions - Louisville Metro Government
Interest income
Unrealized/realized loss on investments
Total support and revenue

Net assets released from restrictions

Expenses:
Program services
Management and general
Fundraising
Total expenses

Increase in net assets
Net assets, beginning of year

Net assets, end of year

Without Donor With Donor
Restrictions Restrictions Total
$ 183,662 1,078,817 $ 1,262,479
502,496 -- 502,496
165,129 17,743 182,872
145 88,538 88,683
851,432 1,185,098 2,036,530
457,632 (457,632) --
1,309,064 727,466 2,036,530
402,231 -- 402,231
141,570 -- 141,570
67,889 -- 67,889
611,690 -- 611,690
697,374 727,466 1,424,840
2,648,228 4,584,954 7,233,182
$ 3,345,602 5,312,420 $ 8,658,022

The Notes to Financial Statements are an integral part of this statement.
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Administrative

Animal care supplies

Bank charges

Dues and subscriptions
Grants

Horticulture supplies
Licenses and permits
Miscellaneous

Payments to contractors
Postage and shipping
Professional services
Promotional items and literature
Public relations and meetings
Salaries, taxes, and benefits
Supplies and equipment
Training and education

LOUISVILLE ZOO FOUNDATION, INC.

STATEMENT OF FUNCTIONAL EXPENSES
Year Ended June 30, 2024

Program Management and
Services General Fundraising Total
$ -- $ 304 $ -- $ 304
4,576 -- -- 4,576
-- 1,882 -- 1,882
108 -- -- 108
168,048 -- -- 168,048
909 -- -- 909
-- 15 -- 15
-- 60 -- 60
130,189 -- -- 130,189
-- 13 -- 13
56,474 55,638 79,764 191,876
10,649 -- -- 10,649
.- 47,291 -- 47,291
-- 21,776 -- 21,776
28,100 -- -- 28,100
227 - - -- 227
$ 399,280 $ 126,979 $ 79,764 $ 606,023

The Notes to Financial Statements are an integral part of this statement.
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Administrative

Animal care supplies

Bank charges

Credit loss expense

Grants

Horticulture supplies
Miscellaneous

Payments to contractors
Postage and shipping
Professional services
Public relations and meetings
Salaries, taxes, and benefits
Signs and decorations
Training and education
Travel

LOUISVILLE ZOO FOUNDATION, INC.

STATEMENT OF FUNCTIONAL EXPENSES (CONTINUED)
Year Ended June 30, 2023

Program Management and
Services General Fundraising Total
$ -- $ 155 $ -- $ 155
31,973 -- -- 31,973
- 2,549 -- 2,549
1,000 -- -- 1,000
183,105 -- -- 183,105
656 -- -- 656
101 515 -- 616
160,604 -- -- 160,604
-- 98 -- 98
3,201 71,836 67,889 142,926
1,556 39,437 -- 40,993
-- 26,659 -- 26,659
18,335 106 -- 18,441
1,700 -- -- 1,700
- - 215 -- 215
$ 402,231 $ 141,570 $ 67,889 $ 611,690

The Notes to Financial Statements are an integral part of this statement.
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LOUISVILLE ZOO FOUNDATION, INC.

STATEMENTS OF CASH FLOWS
Years Ended June 30, 2024 and 2023

2024 2023
CASH FLOWS FROM OPERATING ACTIVITIES
Increase in net assets 12,508,547 $ 1,424,840
Adjustments to reconcile increase in net assets to
net cash provided by operating activities:
Unrealized/realized (gain) on investments (153,676) (88,683)
Change in assets and liabilities, net of the effects of
investing activities:
Pledges receivable 45,300 (176,722)
Accounts receivable - Louisville Metro Government (325,163) 411,539
Other receivables (32,611) (30,467)
Accounts payable (183,420) 129,608
Due to affiliates -- (10,298)
Pledge payable (10,000) (10,000)
Agency funds payable (2,660) 4,546
Net cash provided by operating activities 11,846,317 1,654,363
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of investments (45,861,140) (27,780,289)
Proceeds from sale of investments 34,398,587 26,217,419
Net cash (used in) investing activities (11,462,553) (1,562,870)
Net increase in cash and cash equivalents 383,764 91,493
Cash and cash equivalents:
Beginning of year 989,969 898,476
End of year 1,373,733 $ 989,969

The Notes to Financial Statements are an integral part of these statements.
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NOTES TO FINANCIAL STATEMENTS

Note 1. Significant Accounting Policies
Nature of operations

Louisville Zoo Foundation, Inc. (the Foundation) is a not-for-profit organization whose
mission is to develop and benefit the Louisville Zoological Gardens (the Zo0o), an agency of
Louisville Metro Government. Development includes financial support for teaching,
research and service programs, the purchase of animals and equipment, and construction of
buildings and displays for such programs.

The Foundation’s only program is to provide financial support to the Zoo through
fundraising, primarily by conducting capital campaigns. Expenses reflected as program
services in the statements of activities and the statements of functional expenses include
financial support provided to the Zoo.

Use of estimates

The preparation of financial statements in accordance with accounting principles generally
accepted in the United States of America (U.S. GAAP) requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities at the
date of the financial statements and the reported amounts of revenue and expenses during
the reporting periods. Accordingly, actual results could differ from those estimates.

Cash and cash equivalents

For purposes of the statement of cash flows, the Foundation considers all investments
purchased with an original maturity of three months or less to be cash equivalents.

The Foundation maintains its cash balances in bank deposit accounts which, at times, may
exceed coverage provided by the Federal Deposit Insurance Corporation (FDIC). The
Foundation has not experienced any losses in such accounts. Management believes the
Foundation is not exposed to any significant risk on bank deposits.

Pledges receivable

Pledges receivable consist of unconditional promises to give made by donors.
Unconditional promises to give that are expected to be collected within one year are
recorded at net realizable value. Unconditional promises to give that are expected to be
collected after one year are recorded at the present value of their estimated cash flows. The
discounts on those amounts are computed using risk-free interest rates applicable to the
years in which the promises are received. Amortization of the discount is included in
contribution revenue. Conditional promises to give are not included as support and revenue
until the conditions are substantially met.
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NOTES TO FINANCIAL STATEMENTS

Note 1.  Significant Accounting Policies (Continued)
Allowance for doubtful accounts

An allowance for doubtful accounts is recorded to the extent it is probable that a portion or
all of a particular amount will not be collected. In evaluating the collectability of pledges
receivable, the Foundation considers a number of factors, including historical loss rates and
payment history of individual donors. Management has evaluated the collectability of
pledges receivable as of June 30, 2024 and 2023 and determined that no allowance for
doubtful accounts was necessary.

Agency Funds Payable

Agency funds payable represent funds held on account for the activities of the Louisville
Zoo Youth Board and Docent Programs.

Investments valuation and income recognition

Investments are reported at fair value. Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly transaction between market participants at
the measurement date (see Note 4).

Purchases and sales of securities are recorded on a trade-date basis. Interest income is
recorded on the accrual basis. Dividends are recorded on the ex-dividend date. Net
appreciation (depreciation) includes the Foundation’s gains and losses on investments
bought and sold as well as held during the year.

Investments consist of cash and cash equivalents, bonds, and common stocks. These
investments are subject to the risks common to financial markets, including interest rate
risks, credit risks and overall market risks. Due to the level of risk associated with certain
investments, it is at least reasonably possible that changes in the value of investments may
occur in the near term and that such changes could materially affect the amounts reported in
the statements of financial position.

Net assets

The Foundation classifies resources for accounting and reporting purposes into two net asset
categories according to donor-imposed restrictions as follows:

Net Assets without Donor Restrictions — net assets available for use in general
operations and not subject to donor restrictions. The Foundation’s Board of Directors
has designated, from net assets without donor restrictions, net assets designated for
future projects and improvements at the Zoo.

Net Assets with Donor Restrictions — net assets available for use subject to donor-
imposed restrictions. Some donor-imposed restrictions are temporary in nature, such
as those that will be met by the passage of time or other events specified by the donor.
Other donor-imposed restrictions are perpetual in nature, where the donor stipulates
that resources be maintained in perpetuity.
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NOTES TO FINANCIAL STATEMENTS

Note 1.  Significant Accounting Policies (Continued)
Contributions

The Foundation reports gifts of cash and other assets as restricted support if they are
received with donor stipulations that limit the use of the donated assets. When a donor
restriction expires, that is, when a stipulated time restriction ends or a purpose restriction is
accomplished, net assets with donor restrictions are reclassified to net assets without donor
restrictions and reported in the statements of activities as net assets released from
restrictions.

Donated goods and services

Contributions of donated goods and services are recorded at fair value in the year received.
Contributions of donated services that create or enhance non-financial assets or that require
specialized skills and would typically need to be purchased if not provided by donation are
recorded at fair value in the year received.

Functional allocation of expenses

The costs of providing program, fundraising, and management and general services have
been summarized on a functional basis in the statements of activities. The statements of
functional expenses present the natural classification detail of expenses by function.
Expenses directly attributable to a specific functional area of the Foundation are reported as
expenses of those functional areas while indirect costs that benefit multiple functional areas
have been allocated among the various functional areas based on square footage.
Accordingly, certain costs have been allocated among the program, fundraising, and
management and general services benefited.

Income taxes

The Foundation qualifies as a tax-exempt organization under Section 501(c)(3) of the
Internal Revenue Code (IRC) and, accordingly, no provision for federal and state income
taxes has been made in these statements.

The Foundation’s accounting policy provides that a tax expense/benefit from an uncertain
tax position may be recognized when it is more likely than not that the position will be
sustained upon examination, including resolution of any related appeals or litigation
processes, based on the technical merits. Management believes the Foundation has no
uncertain tax positions resulting in an accrual of tax expense or benefit.

The Foundation’s Federal Return of Organization Exempt from Income Tax, Form 990, is

subject to examination by the taxing authorities until the expiration of the related statutes of
limitations on the return, which is generally three years.
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NOTES TO FINANCIAL STATEMENTS

Note 1.  Significant Accounting Policies (Continued)
Adopted accounting pronouncement

In June 2016, the FASB issued guidance (FASB ASC 326) which significantly changed
how entities measure credit losses for most financial assets and certain other instruments
that are not measured at fair value through change in net assets. The most significant change
in this standard is a shift from the incurred loss model to the expected loss model. Under the
standard, disclosures are required to provide users of the financial statements with useful
information in analyzing the Foundation’s exposure to credit risk and the measurement of
credit losses. As of June 30, 2024, the Foundation had no financial assets subject to this
guidance. The Foundation adopted the standard effective July 1, 2023 and it had no effect
on the Foundation’s financial position or results of operations.

Subsequent events

Management has evaluated subsequent events through September 23, 2024, the date the
financial statements were available to be issued.

Note 2. Liquidity and Availability of Resources
Financial assets available for general expenditure, that is, without donor or other restrictions

limiting their use, within one year of the statement of financial position date, comprise the
following as of June 30, 2024 and 2023:

2024 2023
Financial assets at year end:
Cash and cash equivalents $ 1,373,733 $ 989,969
Pledges receivable 911,805 957,105
Accounts receivable
Louisville Metro Government 827,659 502,496
Other receivables 81,484 48,873
Investments 18,013,205 6,396,976
Total financial assets 21,207,886 8,895,419
Less amounts not available to be used
within one year:
Net assets with donor restrictions 16,629,227 5,312,420
Less net assets with purpose or time
restrictions to be met in less than a year (529,125) (573,625)
16,100,102 4,738,795
$ 5,107,784 $ 4,156,624
-12-

Jones, Nale & Mattingly PLC



NOTES TO FINANCIAL STATEMENTS

Note 2. Liquidity and Availability of Resources (Continued)

As part of the Foundation’s liquidity management, it has a policy to structure its financial
assets to be available as its general expenditures, liabilities and other obligations come due.
Endowment funds consist of donor-restricted endowments. Income from donor-restricted
endowments is restricted for specific purposes. Donor-restricted endowment funds are not
available for general expenditure.

Board-designated funds totaled $3,863,845 and $3,016,583 as of June 30, 2024 and 2023,
respectively. These funds are available for use in general operations at the sole discretion of
the Foundation and not subject to donor restrictions.

Note 3. Pledges Receivable

Pledges receivable as of June 30, 2024 and 2023 are as follows:

2024 2023
Amounts due in:
Less than one year $ 529,125 $ 573,625
One to five years 400,000 400,000
Total pledges receivable 929,125 973,625
Less discount to net present value (17,320) (16,520)
Net pledges receivable $ 911,805 § 957,105

Pledges receivable due after one year are reflected at the present value of estimated future
cash flows using risk-free interest rates applicable to the years in which the promises are
received.

Note 4. Investments and Fair Value of Financial Instruments

U.S GAAP provides a framework for fair value measurements. Fair value is defined as the
price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The methodology for
measuring fair value specifies a three-tier hierarchy of valuation techniques based upon
whether the inputs to those valuation techniques are based on quoted prices of identical
assets or liabilities (level 1), significant other observable inputs (level 2), or significant other
unobservable inputs that reflect an organization’s own assumptions of market participant
valuation (level 3).

The asset’s fair value measurement level within the fair value hierarchy is based on the
lowest level of any input that is significant to the fair value measurement. Valuation
techniques used need to maximize the use of observable inputs and minimize the use of
unobservable inputs.

-13 -
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Note 4.

NOTES TO FINANCIAL STATEMENTS

Investments and Fair Value of Financial Instruments (Continued)

Following is a description of the valuation methodologies used for assets at fair value.

Cash and cash equivalents: valued at fair value based on the net asset value per share.

Bonds: valued at unadjusted quoted prices for identical assets in active markets.

Common Stock: valued at unadjusted quoted prices for identical assets in active markets.

The preceding methods described may produce a fair value calculation that may not be
indicative of net realizable value or a reflection of future fair values. Furthermore, although
the Foundation believes its valuation methods are appropriate and consistent with other
market participants, the use of different methodologies or assumptions to determine the fair
value of certain financial instruments could result in a different fair value measurement at

the reporting date.

The following tables set forth by level, within the fair value hierarchy, the Foundation’s

assets at fair value as of June 30, 2024 and 2023.

Balance at Fair Value Measurements Using:
June 30, 2024 Level 1 Level 2 Level 3
Financial Assets
Cash and cash equivalents $17,015,690 $17,015,690 $ -- $ --
Bonds 216,461 216,461 -- - -
Common Stock 781,054 781,054 -- --
$18,013,205 $18,013,205 $ - - $ - -
Balance at Fair Value Measurements Using:
June 30, 2023 Level 1 Level 2 Level 3
Financial Assets
Cash and cash equivalents ~ $ 5,553,048 $ 5,553,048 $ - - $ --
Bonds 213914 213914 - - - -
Common Stock 630,014 630,014 -- --
$ 6,396,976 $ 6,396,976 $ - - $ - -

Investments in marketable securities at June 30, 2024 and 2023 are summarized as follows:

2024 2023
Fair Value Cost Fair Value Cost
Cash and cash equivalents $17,015,690 $17,016,199 $ 5,553,048 $ 5,553,087
Bonds 216,461 222,083 213914 222618
Common Stock 781,054 557,484 630,014 562,755
$18,013,205 $17,795,766 $ 6,396,976 $ 6,338,460
- 14 -
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NOTES TO FINANCIAL STATEMENTS

Note 5. Pledge Payable

During the year ended June 30, 2022, the Foundation made an unconditional pledge of
$50,000 to OCEARCH. The remaining unpaid balance as of June 30, 2024 was $20,000 and
will be paid in two annual installments of $10,000. The unpaid balance as of June 30, 2023
was $30,000.

Note 6. Endowment Funds

The Foundation’s endowment funds consist of donor restricted funds. As required by U.S.
GAAP, net assets associated with endowment funds are classified and reported based on the
existence or absence of donor-imposed restrictions.

Interpretation of Relevant Law

The Commonwealth of Kentucky enacted the Uniform Prudent Management of Institutional
Funds Act (UPMIFA) effective July 15, 2010. The Board of Directors has determined that
the Foundation’s net assets with donor restrictions meet the definition of endowment funds
under UPMIFA. The Foundation classifies as net assets with donor restrictions to be held
in perpetuity, the original value of gifts donated to the endowment, original value of
subsequent gifts to the endowment, and accumulations to the endowment made in
accordance with the direction of the applicable donor gift instrument at the time the
accumulation is added to the fund.

In accordance with UPMIFA and subject to the intention of the donor expressed in the gift
instrument, the Foundation considers the following factors in making a determination to
appropriate or accumulate donor-restricted endowment funds: (1) the duration and
preservation of the various funds, (2) the purposes of the donor-restricted endowment funds,
(3) general economic conditions, (4) the possible effect of inflation and deflation, (5) the
expected total return from income and the appreciation from investments, (6) other resources
of the Foundation, and (7) the Foundation’s investment policies.

Strategies Employed for Achieving Objectives

To satisfy its long-term rate of return objectives, the Foundation relies on a strategy in which
endowment investments return current yield (interest and dividends). The Foundation
currently targets long-term return objectives through investments in cash and equivalents,
fixed income and equities, that observe prudent risk constraints while accommodating
greater long-term return objectives.
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NOTES TO FINANCIAL STATEMENTS

Note 6. Endowment Funds (Continued)
Investment Return Objectives and Risk Parameters

The Foundation has adopted investment and spending policies approved by the Board of
Directors for its endowment assets that, subject to the intention of the donor expressed in the
gift instrument, attempt to provide a predictable stream of funding to programs supported by
its endowment while also maintaining the purchasing power of the endowment assets over
the long-term. Under this policy, the endowment assets are invested in cash and cash
equivalents, fixed income and equity securities. Earnings on the Glacier Run Fund
endowment assets were $12,505 and $15,173 for the years ended June 30, 2024 and 2023,
respectively. Unrealized gains on the Glacier Run Fund endowment were $138,675 and
$76,212 for the years ended June 30, 2024 and 2023, respectively. Total earnings on the
Glacier Run Fund endowment assets since inception were $278,625 as of June 30, 2024.
Earnings (losses) on the Botanical Fund endowment assets were ($172) and $544 for the
years ended June 30, 2024 and 2023, respectively. Unrealized gains on the Botanical Fund
endowment assets were $20,719 and $12,401 for the years ended June 30, 2024 and 2023,
respectively. Total earnings on the Botanical Fund endowment assets since inception were
$35,082 as of June 30, 2024.

Spending Policy and How the Investment Objectives Relate to Spending Policy

Over the long-term, the Foundation expects the current spending policy to allow its
endowment to maintain the fair market value of the original gift. This is consistent with the
Foundation’s objective to maintain the purchasing power of the endowment assets held in

perpetuity.

The changes in endowment net asset composition for the years ended June 30, 2024 and
2023 are as follows:

2024 2023

Endowment net assets,

beginning of year $ 872853 $ 775,740
Unrealized gain 159,394 88,613
Realized loss (5,248) (75)
Interest income 17,581 17,764
Released from restriction (9,209) (9,189)
Endowment net assets,

end of year $ 1,035,371 $ 872,853
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NOTES TO FINANCIAL STATEMENTS

Note 7. Net Assets with Donor Restrictions

Net assets with donor restrictions are restricted for the following purposes or time periods as

of June 30, 2024 and 2023:

Subject to time or purpose restrictions:
Animal Ambassador
Miscellaneous Restricted Funds
Kentucky Trails
Glacier Run Fund
Leadership Campaign Fund
Herp Aquarium Fund
Zoo Kids Inc.
Education Fund
Employee Honoraria Fund

Endowments:
Subject to appropriation and expenditure
when a specified event occurs:
Glacier Run Fund
Botanical Fund

Total

Note 8. Board-Designated Net Assets

The Board of Directors has designated net assets for the following purposes as of June 30,

2024 and 2023:

2024 2023
§ 2335151 $ 2,730,151
853,766 549,548
12,032,416 739,556
231,657 271,190
174 12
96,821 96,821
14,540 22,748
28,044 28,044
1,287 1,497
15,593,856 4,439,567
902,780 759,611
132,591 113,242
1,035,371 872,853
§ 16,629,227 § 5312420

2024 2023
Board designated net assets without
donor restriction

Z00 Maintenance and Other Projects $ 3,072,176 $ 2,244,515
Conservation 761,094 753,454
Gorilla Forest 10,992 10,992
Director's Discretion 9,075 --
Animal 6,379 6,379
Employee Culture Fund 2,886 --
Orangutan 1,243 1,243

$ 3,863,845 $ 3,016,583

These funds are available for use in general operations at the sole discretion of the

Foundation and not subject to donor restrictions.
-17 -
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NOTES TO FINANCIAL STATEMENTS

Note 9. Transactions with Affiliates

During the years ended June 30, 2024 and 2023 the Foundation remitted $295,697 and
$322,772, respectively, to the Zoo for financial support for various construction projects,
sponsorships and service programs. The major projects, sponsorships and programs
supported by the Foundation for the years ended June 30, 2024 and 2023, include:
conservation initiatives, Zoo Kids Inc., educational programming, Kentucky Trails and
other various projects, sponsorships and programs at the Zoo.

In the event that the net of the Zoo’s revenue and expenses result in a surplus, this surplus
shall be transferred in the form of a contribution to the Foundation. The contribution was
not to exceed total donations and sponsorships received by the Zoo during the year ended
June 30, 2024 and was not to exceed total donations received by the Zoo during the year
ended June 30, 2023. The contribution was $827,659 and $502,496 for the years ended
June 30, 2024 and 2023, respectively.

The Foundation’s office is located in the offices of the Zoo. Louisville Metro Government
donates the use of staff, facilities and office equipment. The value of this donation is not
readily determinable; therefore, it has not been included in the statements of activities.

Note 10. Commitments and Contingencies

The Foundation entered into a contract with a consulting firm for implementation of a
capital campaign plan related to the Zoo’s Kentucky Trails Habitat. The contract required
two equal payments of $67,889. The first of these payments was made during the year
ended June 30, 2023. The second payment was made during the year ending June 30, 2024.
An additional payment of $12,500 was made related to this capital campaign plan during the
year ended June 30, 2024.

In addition, $5,000,000 was included in the Louisville Metro Government Capital Budget
Ordinance for the Zoo’s Kentucky Trails Habitat. Louisville Metro Government funding
required an external fundraising match. Funds were to be released by Louisville Metro
Government at a rate of $1,000,000 for every $1,000,000 of external funds raised by the
Foundation. The full $5,000,000 has been released and is available to the Zoo. As of June
30, 2024, $1,316,541 of the Metro Louisville Government funding has been expended for
the Kentucky Trails Habitat.
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